
  

April 2016:  Market Review 
 

Global equity markets continued March’s rally into April, despite giving back much of their gains in the last 

week of the month after Apple announced its quarterly revenue and earnings missed expectations.  The Dow 

Jones Industrial Average rose 0.62% in the month and is up 2.83% for the year.  The S&P 500 Index gained 

0.39% and has added 1.74% in 2016.  The NASDAQ Composite was down (1.94%) for the month and is off 

(4.63%) so far year-to-date.   

  

In U.S. economic news, the initial estimate of first quarter 2016 real GDP came in at 0.5% annualized 

growth, the measure’s worst performance in two years.  The Federal Reserve held interest rates steady at its 

April meeting, citing a slowdown in economic activity and household spending as the reason for avoiding a 

rate increase.  Market expectations of a June rate increase dropped after the Fed’s announcement.  While 

around three-quarters of companies that have reported earnings so far in the U.S. have beaten expectations, 

some of this may be attributable to reduced earnings guidance, which effectively lowers the hurdle for 

companies to overcome.  Earnings have also declined on a year-over-year basis for four consecutive quarters.  

The most recent S&P/Case-Shiller National Home Price Index report showed that on a month-over-month 

basis, home prices were up 0.20% in February, while on a year-over-year basis, prices were 5.3% higher than 

a year ago.  Among commodities, WTI crude oil ended April at $46 a barrel, up from $38 at the end of 

March.  Even though OPEC and other oil producers have struggled to reach an agreement on freezing output, 

oil has risen nearly 24% since the start of the year.  Gold closed April at $1289 per troy ounce, up from 

March’s month-end price of $1234. 

 

Value-style equities outperformed growth-style equities across all capitalizations in April.  Among large cap 

stocks, the Russell 1000 Value Index gained 2.10% during the month and is up 3.77% for the year, while the 

Russell 1000 Growth Index dipped (0.91%) and has lost (0.18%) year-to-date.  In small cap stocks, the 

Russell 2000 Value Index grew 2.12% and has gained 3.86% this year, while the Russell 2000 Growth Index 

rose 1.00%, but has dropped (3.73%) year-to-date.  The Russell Midcap Index closed the month up 1.06%, 

leaving it with a gain of 3.33% so far in 2016. 

 

International equity markets were positive for the second month in a row in April.  The MSCI EAFE Index 

ended the month up 2.90%, but has lost (0.20%) for the year.  The Bank of Japan went against expectations 

and decided not to increase its stimulus package, calling for more time to analyze the effects of negative 

interest rates in the country.  The MSCI Europe Index added 2.44% during April, but is still negative for the 

year, down (0.12%).  The MSCI Pacific Index rose 3.75%, but is off (0.18%) year-to-date.  The MSCI 

Emerging Markets Index was up 0.54% and has gained 6.29% so far in 2016.   

 

In U.S. fixed income markets, the yield on the 10-Year Treasury closed April at 1.82%, up slightly from 

1.78% at the end of March.  The Barclays U.S. Aggregate Bond Index gained 0.38% and has added 3.43% 

year-to-date.  The Barclays U.S. Treasury Index fell (0.11%) during the month, but is up 3.09% in 2016.  The 

Barclays Treasury 20+ Year Index fell (0.53%), but has gained 7.91% year-to-date.  The Barclays Corporate 

High Yield Index closed the month with a gain of 3.92%, moving its year-to-date return to 7.40%. 

 

Equity markets opened the second quarter on a positive note, despite low earnings expectations and no 

agreement on production levels among oil producers.  The U.S. presidential primary races remain 

contentious.  With lingering uncertainty in markets due to the election, the Fed, corporate earnings, global 

growth, and oil prices, investors will be watching all of these developments closely for some direction. 


