
  

April 2017:  Market Review 
 
Global equity markets were positive in April as the Trump administration began setting out its plan for tax 
reform and France narrowed its pool of presidential candidates to two.  The Dow ended April up 1.45% and 
has gained 6.71% year-to-date.  The S&P 500 rose 1.03% and has added 7.16% in 2017.  The NASDAQ 
Composite was up 2.30% in April and is up 12.34% year-to-date.  The NASDAQ hit an all-time high during 
the month, closing above 6,000 for the first time. 
  
In U.S. economic news, the first estimate of first quarter 2017 real gross domestic product increased at a 
0.7% annualized rate, the lowest level of growth in three years.  Much of this slowdown can be attributed to 
consumer spending, the primary driver of U.S. GDP growth, which had its worst quarter in more than seven 
years.  The Trump administration laid out its initial proposal for reducing the corporate tax rate and 
simplifying income tax brackets, although more details are needed to determine what the impact might be on 
businesses and individuals.  The most recent S&P/Case-Shiller National Home Price Index report showed 
that on a month-over-month basis, home prices were up 0.24% in February, while on a year-over-year basis, 
prices were 5.75% higher than a year ago.  Among commodities, WTI crude oil ended April at $49 a barrel, 
down from March’s closing price of $51.  Gold closed the month at $1,266 per troy ounce, up from $1,247 at 
the end of March.   
 
Growth-style equities outperformed value-style equities across all capitalizations in April, as they have every 
month in 2017.  Among large cap stocks, the Russell 1000 Growth Index added 2.29% during the month and 
has risen 11.40% year-to-date, while the Russell 1000 Value Index dipped (0.19%), but is up 3.07% for the 
year.  For small cap stocks, the Russell 2000 Growth Index rose 1.84% and has added 7.29% so far in 2017, 
while the Russell 2000 Value Index gained 0.39% in April and is up 0.26% year-to-date.  The Russell 
Midcap Index closed the month up 0.77% and has appreciated 5.96% year-to-date. 
 
International equity markets continued their recent outperformance over U.S. stocks again in April.  The 
MSCI EAFE Index ended the month up 2.54%, moving its gain for 2017 up to 9.97%.  Stocks in Europe rose 
after the first round of the French presidential election, even though no candidate won a majority of the 
votes.  A run-off election will be held in early May, with pro-Euro centrist Emmanuel Macron leading anti-
Euro Marine Le Pen in the polls.  The MSCI Europe Index rose 3.53% during April and is up 11.24% year-
to-date.  The MSCI Pacific Index added 0.85%, lifting its gain so far this year to 7.83%.  The MSCI 
Emerging Markets Index gained 2.19% in April and is up 13.88% in 2017, leading all major equity 
benchmarks.  
 
U.S. fixed income markets were positive in April after declining in March.  The yield on the 10-Year 
Treasury closed the month at 2.28%, down from March’s closing yield of 2.40%.  The Bloomberg Barclays 
U.S. Aggregate Bond Index rose 0.77% and is up 1.59% year-to-date.  The Bloomberg Barclays U.S. 
Treasury Index added 0.69% during April and has gained 1.37% for the year.  The Bloomberg Barclays 
Treasury 20+ Year Index rose 1.57% and has appreciated 3.00% in 2017.  The Bloomberg Barclays 
Corporate High Yield Index was up 1.15% for the month and has gained 3.89% year-to-date.   
 
As equity markets (and valuations) move upward, the path to continued gains grows less clear.  Investors will 
be watching closely for additional details on the Trump administration’s plans to reform the tax code.  
Trump’s tax reform should benefit businesses and thus have a direct effect on equity markets, albeit possibly 
at the cost of tax revenue for the U.S. government.  Clarity is also needed on the administration’s 
infrastructure spending plans. 


