
  

July 2016:  Market Review 
 
Global equity markets were solidly positive in July, even as central banks around the world avoided 
additional monetary stimulus and held interest rates steady.  The Dow Jones Industrial Average rose 2.94% 
in the month and is up 7.38% for the year.  The S&P 500 Index gained 3.69% and has added 7.66% in 2016.  
Both indexes hit all-time highs during the month.  A strong month for technology stocks led the NASDAQ 
Composite to gain 6.60% in July, raising its year-to-date performance to 3.09%.   
  
In U.S. economic news, the first estimate of second quarter 2016 real GDP came in at 1.2% annualized 
growth, an increase from the first quarter’s 1.1% growth rate, but below economists’ expectations.  The 
Federal Reserve did not raise rates at its July meeting, although references to labor growth and a decrease in 
“near-term risks” to the economy in its post-meeting statement left open the possibility of a September rate 
increase.  Hillary Clinton and Donald Trump were selected as the respective Democratic and Republican 
presidential nominees during their parties’ conventions in July.  The most recent S&P/Case-Shiller National 
Home Price Index report showed that on a month-over-month basis, home prices were up 1.17% in May, 
while on a year-over-year basis, prices were 5.05% higher than a year ago.  Among commodities, WTI crude 
oil ended July at $42 a barrel, down from $48 at the end of June.  Gold closed July at $1349 per troy ounce, 
up from June’s month-end price of $1318.  The metal is now up over 27% in 2016. 
 
Growth-style equities outperformed value-style equities across all capitalizations in July, but value remains 
firmly ahead of growth for the year.  Among large cap stocks, the Russell 1000 Growth Index gained 4.72% 
during the month and is up 6.15% for the year, while the Russell 1000 Value Index added 2.90% and has 
appreciated 9.38% year-to-date.  In small cap stocks, the Russell 2000 Growth Index rose 6.54% and has 
added 4.84% this year, while the Russell 2000 Value Index gained 5.40% and has risen 11.81% year-to-date.  
The Russell Midcap Index closed the month up 4.57%, leaving it with a gain of 10.31% so far in 2016. 
 
International equity markets recovered from the shock of June’s Brexit decision and were positive in July.  
The MSCI EAFE Index ended the month up 5.07% and has added 0.42% for the year.  The MSCI Europe 
Index rose 4.19% during July, but is down (1.16%) for the year.  The European Central Bank kept interest 
rates at their current levels and reaffirmed that its €80 billion monthly bond purchase program would last 
until at least March 2017.  The MSCI Pacific Index gained 6.64% and is up 3.50% year-to-date.  Much like 
the ECB, the Bank of Japan left its interest rate policy unchanged during the month, causing the yen to hit a 
21-month high against the dollar.  The MSCI Emerging Markets Index added 5.03% in July and has risen 
11.77% so far in 2016.   
 
U.S. fixed income markets were also positive in July.  The yield on the 10-Year Treasury closed the month at 
1.46%, just below June’s closing yield of 1.49%.  The Barclays U.S. Aggregate Bond Index gained 0.63% 
and has added 5.98% year-to-date.  The Barclays U.S. Treasury Index added 0.41% during July and is up 
5.79% in 2016.  The Barclays Treasury 20+ Year Index rose 2.43% and has gained 18.64% year-to-date.  
The Barclays Corporate High Yield Index closed the month with a gain of 2.70%, moving its year-to-date 
return to 12.01%. 
 
Global equity markets began the second half of 2016 in a positive manner, but uncertainty still remains.    
Central banks around the world are eyeing changes to stimulus packages that have produced mixed results so 
far.  The U.S. presidential race has the major party candidates both polling at historically low favorability 
levels.  GDP growth in the U.S. remains weak.  Investors will be watching these items closely in the coming 
months for clues on the direction of markets.       


