
  

May 2016:  Market Review 
 
Global equity markets were mixed in May, with U.S. markets up and international markets mostly negative.  
The Dow Jones Industrial Average rose 0.49% in the month and is up 3.34% for the year.  The S&P 500 
Index gained 1.80% and has added 3.57% in 2016.  The NASDAQ Composite was up 3.62% for the month, 
but is off (1.19%) so far year-to-date.   
  
In U.S. economic news, Janet Yellen indicated that the Federal Reserve is still considering slowly raising 
rates “in the coming months” if the labor market and economy continue to show signs of strength.  Futures 
markets are now estimating a nearly 60% chance of a rate increase by July.  The second estimate of first 
quarter 2016 real GDP came in at 0.8% annualized growth, an increase from the initial estimate of 0.5% 
growth.  The most recent S&P/Case-Shiller National Home Price Index report showed that on a month-over-
month basis, home prices were up 0.72% in March, while on a year-over-year basis, prices were 5.2% higher 
than a year ago.  Home prices are now within 4% of their 2006 peak.  Among commodities, WTI crude oil 
ended May at $49 a barrel, up from $46 at the end of April.  Oil has risen over 30% since the start of the year 
and around 90% since its 2016 low in February.  Gold closed May at $1215 per troy ounce, down from 
April’s month-end price of $1289. 
 
Growth-style equities outperformed value-style equities across all capitalizations in May, although value 
remains firmly ahead of growth for the year.  Among large cap stocks, the Russell 1000 Growth Index gained 
1.94% during the month and is up 1.76% for the year, while the Russell 1000 Value Index added 1.55% and 
has grown 5.39% year-to-date.  In small cap stocks, the Russell 2000 Growth Index rose 2.69%, but has lost 
(1.14%) this year, while the Russell 2000 Value Index grew 1.83% and has added 5.76% year-to-date.  The 
Russell Midcap Index closed the month up 1.64%, leaving it with a gain of 5.02% so far in 2016. 
 
International equity markets were mostly negative in May.  The MSCI EAFE Index ended the month off 
(0.91%) and has lost (1.10%) for the year.  Greece reached a deal with creditors that will allow the country to 
avoid defaulting on loan payments to the International Monetary Fund and the European Central Bank.  The 
MSCI Europe Index lost (0.59%) during May and is down (0.71%) for the year.  The MSCI Pacific Index 
dipped (1.42%) and is off (1.60%) year-to-date.  With Brazil, China, and Russia all negative in May, the 
MSCI Emerging Markets Index fell (3.73%), but has gained 2.32% so far in 2016.   
 
In U.S. fixed income markets, the yield on the 10-Year Treasury closed May at 1.83%, up slightly from 
1.82% at the end of April.  The Barclays U.S. Aggregate Bond Index gained 0.03% and has added 3.45% 
year-to-date.  The Barclays U.S. Treasury Index was flat for the month and is up 3.09% in 2016.  The 
Barclays Treasury 20+ Year Index rose 0.86% and has gained 8.83% year-to-date.  The Barclays Corporate 
High Yield Index closed the month with a gain of 0.62%, moving its year-to-date return to 8.06%. 
 
Global equity markets diverged in May as U.S. markets approached all-time highs, while international 
markets continued to struggle with lackluster economic growth.  In June, investors will be watching several 
events closely for insight on the direction of equities:  Britain’s vote on whether to remain in the European 
Union, a possible Federal Reserve rate increase, plus policy meetings of the European Central Bank and the 
Bank of Japan.   


