
  

November 2016:  Market Review 
 

Global equity markets were mixed in November, with U.S. markets rallying and international markets 

dropping after the election of Donald Trump as the next President of the United States.  The Dow Jones 

Industrial Average rose 5.88% during the month and is up 12.62% for the year.  The S&P 500 Index gained 

3.70% and has added 9.79% in 2016.  The NASDAQ Composite was up 2.59% in November, lifting its year-

to-date performance to 6.32%.  The S&P 500, Dow, and NASDAQ all hit record highs during the month. 

  

In U.S. economic news, Donald Trump secured an unexpected victory over Hillary Clinton to become the 

45th U.S. President.  The second reading of third quarter 2016 real GDP was reported as 3.2% annualized 

growth, an improvement on the first estimate and the fastest growth rate in two years.  Consumer spending, 

the largest component of GDP, drove the increase.  The Federal Reserve held rates steady at its meeting prior 

to the election in November, but futures markets are estimating a 90%+ chance that the Fed will raise rates 

during its December meeting.  The most recent S&P/Case-Shiller National Home Price Index report showed 

that on a month-over-month basis, home prices were up 0.37% in September, while on a year-over-year 

basis, prices were 5.46% higher than a year ago.  Home prices are now above their previous peak set in July 

2006.  Among commodities, WTI crude oil ended November at $49 a barrel, up from $47 at the end of 

October.  Oil prices fell early in November, but rose sharply to close the month after OPEC announced an 

agreement among its members to cut production.  Gold closed the month at $1,171 per troy ounce, down 

from October’s month-end price of $1,272.   

 

Value-style equities outperformed growth-style equities across all capitalizations in November.  Among large 

cap stocks, the Russell 1000 Value Index added 5.71% during the month and is up 14.48% for the year, while 

the Russell 1000 Growth Index gained 2.18% and has appreciated 5.77% year-to-date.  Small cap stocks 

were particularly strong during November, as the Russell 2000 Value Index surged 13.27% and has added 

26.52% this year, while the Russell 2000 Growth Index added 8.95% and has risen 9.82% year-to-date.  The 

Russell Midcap Index closed the month up 5.39%, leaving it with a gain of 12.52% so far in 2016. 

 

International equity markets were mostly negative in November.  The MSCI EAFE Index ended the month 

off (1.99%) and has lost (2.34%) for the year.  The MSCI Europe Index fell (2.18%) during November and is 

down (5.36%) for the year.  The MSCI Pacific Index dipped (1.64%), but is up 3.70% year-to-date.  The 

MSCI Emerging Markets Index dropped (4.60%) in November, but has risen 10.94% so far in 2016.   

 

U.S. fixed income markets were decidedly negative in November, as yields surged higher in the wake of 

Trump’s surprising victory.  The yield on the 10-Year Treasury closed the month at 2.37%, above October’s 

closing yield of 1.83% and its highest closing level in over a year.  The Barclays U.S. Aggregate Bond Index 

fell (2.37%), but has added 2.50% year-to-date.  The Barclays U.S. Treasury Index lost (2.67%) during 

November, but is up 1.14% in 2016.  The Barclays Treasury 20+ Year Index dropped (7.71%), but has 

gained 2.00% year-to-date.  The Barclays Corporate High Yield Index had its first negative month since 

January, down (0.47%).  The index’s year-to-date return is 15.01%. 

 

While equity markets expected Hillary Clinton to maintain the status quo if elected, U.S. equity markets have 

responded favorably to the election of Donald Trump.  Investors are now closely watching Trump’s cabinet 

selections and statements about policies for insight into the possible economic impact those decisions may 

have both in the U.S. and globally. 


